647510 MCM3AMAEO113 Seat No :
M.Com Semester - 3 (CBCS) Examination
DEC/JAN. - 2020 [OLD COURSE]

ADVANCED MANAGEMENT ACCOUNTING(ELECTIVE)
Time: 1:30 Hours Marks: 42
Instructions:
1. Figure to the right indicate marks.
2. There are five questions in the question paper.
3. Answer any three of the following questions.
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(Qatct ol Yoo B.

A2 1 (3.) |AA 2 (3.)
A3l cdof AsLQL 7,000 7,500
AR A 5AA Ugloll vl uas
1 el 2dd 2,250 1,625
2 alell uid 2,250 1,625
3 aell 2d 1,250 1,625
4 el did 250 1,625

1. ool 2lofl (Feoll AR ard wRauHl WA B.
2. oial 220 UR Altll Aldlott LRA aALA dwWLelell B.
3. 43l WR dlldR €2 10% dwlalall .
4. 3. 19 ddulol YU 10% oll dalad URAA oA Yoo .
ay 1 2 3 4
Quyf ccdulet yeal 0.91 0.83 0.75 0.68
ol Al Utl(d Yy oSSR AL otssl $3A.
1. AWy ddHlet YU 2. alSLsIRsl wis
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4 200 3 (3,03,000)

> 400 4 (99,000)

6 280 5 87,000

7 40 6 2,58,000

1000 7 4,01,000
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ENGLISH VERSION
Q.1 Saloni company Ltd. Wants to buy a new machine with the aim of increasing its production (14)

capacity. The details of that machine are as follows.

Machine-1 Machine-2
(Rs.) (Rs.)
Initial Investment 7,000 7,500
Net income after depreciation and tax
At the end of the first year 2,250 1,625
At the end of the second yea 2,250 1,625
At the end of the third year 1,250 1,625
At the end of the forth year 250 1,625
1. The life of both the machines is assumed to be four years.
2. Depreciation is to be calculated on a straight line basis on both the machines.
3. The rate of return on capital is to be calculated at 10%.
4. The current value of the Rs. 1 at the rate of 10% is as follows.
Years 1 2 3 4
Net present value 0.91 0.83 0.75 0.68
Determine the profitability according to the following method.
1. Net present value 2. Profitability Index

Q.2 Yesha company is thinking of buying a new machine for Rs. 10,50,000. The CEO of the (14)
company is confident that the company will be able to achieve a net cash growth of Rs.
3,00,000 per annum by selling the product manufactured by the new machine. There is no
definite guarantee about the life of the machine. But the following information about the life of
the machine has been received from 1,000 machine holders of such machines.
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Q.3

Q.4

Q.5

Lifespan of the Number of
machine in years machines

3 80
4 200
5 400
6 280
7 _ 40

1000

The component with a 10% discount is the net currer

value of the amount received from each lifetime

machine as follows.

Lifespan of the Net present value
machine in years
3 (3,03,000)
4 (99,000)
5 87,000
6 2,58,000
7 4,01,000

The amount shown in parentheses is a debt indicator.
Advice you on whether or not to buy a company has appointed as your decision car.
Shri Rajesh, Manager, State Bank has the following two options and he is confused about
which option to choose. So you have to advise him to choose the right option based on the

decision tree.

Option — 1: To give a loan of Rs. 15, 00,000 to a company at an annual interest rate of 15 %.

Option — 2: To invest Rs. 15, 00,000 in fixed interest securities annually rate of 9 %.
Experience over the years has shown that 8 % of bank borrowers do not repay their loans.

Write short note : Marks:

1. Social cost-benefit analysis.

2. The Strategic Tri

angle

3. Describe concept of Social Responsibility Accounting.
Write short note : any two

1. Discounted cash flow method
2. Probability and Expected value

3. Critical path

4. Effective elements of strategic decision making.
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